land. Justioe Morgan J. O'Brien and George
Westinghouse, will suggest to fill vacan-
cies on tho board. The trustees held an-
other meeting at the Hotel Buckingham
yeaterday for the phrpose of considering
candidates, and it was said afterward that
they: would probably not he ready to rec-
ommend men for all the nineteen vacan-
. cies on Friday.

They had, though, they «aid, c¢hosen
soveral condidates and would make no
effort to pick out the others until later.
. Mr. Cleveland left last night for Maine,
where his family is stopping.

It was learned yesterday that Thomas F.
‘Ryan, with Levi P. Morton and Harry
Yayne Whitney, has purchased a control-
Jing. interest in the Washington Life In-
surance Company. This stock was pur-
chased by Mr. Ryan and his associates last
January after the company got into trouble
under the management of the Brawers.

/ Samuel Untermyer, counsel for James
H. Hyde, sailed yesterday for Europe on
the Kaiser Wilhelm II. He was shown a
oopy of Mr, Hyde's testimony before the

. Btate Superintendent but refused to com-
ment on it.

ALBANY, July 11.—Gov. Higgins was
asked to-night if the disclosures in the
Equitable society's affairs had changed
his views any as to the desirability of an
inveetigation before a committee of the
Legislature to the end that the public could
be given all the facts.

The Governor sald that nothing has de-
veloped that in his opinion warrants a legis-
lative investigation. He reiterated his
great confidence in the ability of the State
Insurance Department to take care of the
matter.

“We set out,” he said, “to make a very
thorough examination of the Equitable and
1 expeot we will get at all the Inside facts.
No aot of mine will be lacking to help the
investigation, and nothing will be left un-
done to probe the matter to the bottom in
the best interests of the policyholders.”

! GLIDDEN TOURISTS PINCHED,

Bilke Cops Stop Whipple and Hurlburt on
Speed Allegations.,

Two of the autoists who started with
the Glidden tourists for Mount Washing-
ton yesterday morning got into trouble
with the police. Harlan W. Whipple,

* former president of the Automobile Club of

America, saw his chauffeur, Robert Wasson,
guperintendent of the Peerless Automobile
Company, placed under arrest for exceed-
ing the speed limit. W, B. Hurlburt, mana-
gor of the Packard Automobile Company,
who was making haste to overtuke a truck
Joaded with the baggage of the tourists
#n order that he might give the driver some
{nstructions, was also picked up. Mr.
Hurlburt said jocosely when his case came
up for a hearing in the West Side police

court:

*] was going a little bit fast, but then
I didn’t know that Detectives Casey and
Mallom were out on their autocycles so
early in the morning.”

Casey and Mallom say that Wasson, who
was driving Whipple's touring car, was
ralsing the dust on upper Broadway at the
yate of 32 miles an hour. Wasson declares
that he and Mr. Whipple were merely test-
ing the machine—a recent acquisition—and
that he was not conscious of driving it over
18 miles an hour. Bail in $200 was furnished
by Dr. J. Franklin Dunseith of 304 West
Fifty-fourth street, who offered as security
valuable real ertate at 352 West Forty-
second street. Bail in the same amount
was furnished in Hurlburt’s case by Albert
Hortog of 304 West Fifty-fourth street,

Casey and Mallom allege that Whipple
remonstrated loudly when his chauffeur
was arrested and, displaying a silver shield,
remarked that he was Sherif of Kings
county and that he had a right to go as he
pleased. In the West Forty-seventh street
station he produced two fifty dollar bills as
bail for Wasson, ‘Then he left, announcing
that he was in a hurry to start on the tour.

Wasson is the man who was with (. (i,

Wridgway in the car with which Wridgway |
. rode 1,000 miles in 25 hours at Brighton |

‘4n May last.

S BIOTTERS GAVE HIM EVIDENCE.

Thus Found Out Person to Whom
His Wife Wrote,

Vice-Chancellor Garrison began yester-
day in Chancery Chambers, Jorsey City, to
take testimony in the divorce suit brought
by George Morehouse Meyars against
Clara E, Meyers. Meyers and his brother
.manufacture envelopes at 102 Chambers
street, New York. His wife is a member
of the Jersey City Woman's Club. Their
home is at 104 Gifford avenue in the fash-
Jonable Bergen section.

! The pair were married at Asbury Park
on Oct. 23, 1899. Mrx, Meyers has a son
and a daughter by a former marriage,
Their marital troubles hegan in 1803, Meyers
mentioned the name of Louis J. Apgar, a
member of an old Bergen family, as the
man responsible for Lis domestic troubles.
Mr, Apgar is a retired business man and a
randfather,
New York on Jan. 14, 1#3, to shadow his
wife, who had told him that she intended
to attend a euchre party in West Ninety-
rixth street, and =aw Apgar drive up in"a
—arriage.

Apgar caught sight of the witntss and
the old man instructed the driver to got
away in a hurry. The carriage was soon
out of sight. When the plaintiff walked
back toward the house he met his wife,
Re said, and she was surpri<ed,

] asked her who the old tman in the eab

Meyery

was,” said the witness, and she replied:
“There's no old man in the cab: you've
made a mistake' “Tho onlv mista ke 1
made,' I said, ‘i< that [ Jdidn't kill him.' "
Meyers testitiod that his wile bhad re-
ceived letters and Mowors, but she would
never tell him who had sent them,  He

eaid he found out to whom she had mailed
letters by providing a lot of blotting paper
for tho libira e, His wile blotted the

envelopes, he vaill, and hoe sscenred  the
inked imypre =00 Yieh hie read in a look-
fng glass. ‘11 obecors with the improes-

spiong were adntnod g
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ST SNSHIEERS DANA,

nt

i A emiet Value of Stock
Artverlean Tobacco Co.

Willing to Pa;
in Orlginal

TreNtoN, N July 110 The  Ameri-
ean Tobacon © vany and its  directors
filed in the Couet Oof Chancery to-doy their
answers to the «uit of Richord T, Dana of
Now York, secbine toosot avide the mergoer

of the Convatidated and Continental Tobaceo !

comipunic:  and  the  oniginal  Ameriean
Tobacoo Compmny under the corporaie
_titde of the latter. Tan on4e is entered
“that Mr. Dana him=olf rotified the terms
of the mersoy to the extent that is practical
or custornary Jor a stockholder 1 sueh
affair- o' ratinn

4§ D ' .
1t ¢ denicd *hat the mortgage give
gage  given

to the Morton Triat Company in Ortobwr, |

1904, to secure gsstne of  bonds provided
for in the mergor, i< invalid, or that, as
charged in the Dill, v has occasioned irrey-
arable damace to Mr. Dana. It is dended
that the mortgage 15 aLova upon the prop-
erty of the Amcrican Tobacco Company,

The answer deares that the defendant
corporation i« wWilhing to pay to Mr. Dana
the market value of his stoek in the originel
American | Compony, and  gavs
that Lie bes podpes inan action at law for
any loss that noy linve beon sustained |y |

lmh }»_\' redson of the merger.

! New York YMerchant Buays an Estaie,
Mipnevrows July 11— Georgn Werner,
& woll known MNew York merchant, has

bought 207 oo highly improved land
near Monigormery. e will hoild a suminer

hepse and coowuet @ stock tarm,

vt
e

The plaintiff said he went to |
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EQUITABLE LOANTO DEPEW

SENATOR TOLD OF DEALINGS AT
THE HENDRICKS QUIZ,

Admits a Yerbal Agresment to Make Good
the Soclety’s L.oss, but Doubts If It's
Legally Binding—Schiff's Story of
Bond Sales—Little of FHarriman,

Much of tha testimony taken by Supt.
Hendricks in his investigation of the Equl-
table became known yesterday and the
statements of Senator Depew, Jacob H.
Schiff and James H. Hyde added to the
knowledge of conditions in the society
before the reorganization.

Senator Depew admitted that he was
financially interested in the Depew Im-
provement Company, to which the Equi-
table loaned $250,000 on property worth
only $150,000. He admitted that the mort-
| gage had bheen foreclosed and declared
that he did not advise the loan in his ca-
pacity as counsel for the soclety. He ad-
mitted, however, that he voted in favot
of making the loan and also told of a verbal
agreement that the soclety should not lose
through it. He declared, however, that
this promise was not legally binding.

He explained that he recelved his $20,000
a year salary for giving advice to Messrs.
Alexander or Hyde whenever they wanted
outside counsel.

Mr. Schiff testified that his firm, Kuhn,
Leeb & Co., had sold bends to the Equita-
ble while he was on the finance committee
of the society, and later bought them baok
at a loss to the society. In spite of the
records of the society, however, he denied
that he or his firm had sold to the Equi=
table any Union Pacifio preferred stock,
or, in fact, any stock whatever., When con-
fronted with the records he declared that
they were falre,

Mr. Hyde declared that the Union Pacifio
syndicate was really Mr. Harriman's idea,
and it was on Harriman's advice that the
Equitable came in,

It was believed at the time the investiga-
tion was going on that E. H. Harriman
would have to take his turn in the witness
chair and tell what he knew about the
Equitable's purchase of so-called Harriman
securities, but when Mr. Hendricks's first
report came out there was nothing sald
about Harriman. In the testimony made
public yesterday there is no mention of
Mr. Harriman being called by Mr. Hen-
drioks and, in fact, very few allusions to him
are contained in the testimony.

DEPEW EXPLAINS HIS SALARY.

Senator Depew waa asked to explain
how he had earned the $20,000 salary that
he had received from the Equitable since
1880. He said that about thirty years ago
he was retained as one of the general coun-
sel of the company by the elder Hyde
and that in 1877 he bought his stock and
was elected a director in the company.

Mr. Depew suid that the elder Hyde
{ often called upon him for advice, eapecially
in regard to investments. Mr. Depew
sald that every little while Mr. Hyde
sent him a check in payment for his ser-
vices, Some time in the '80s, Mr. Depew
testified, the company became {nvolved
in some bad investments. He brought
the company out of the difficulty and Mr.
Hyde wanted him to join the staff of the
society at a large salary. Mr. Depew
declined.

Mr. Depew declared that Mr. Hyde then
sent for him, told him that he wanted to
have the privilege of calling for advice at
any time, and asked him to accept a
retainer of $20,000 a year. Mr. Alaxander
advised him to accept, he said, and he did
s0. Since then, he declared, he had been
consulted by Alexander and the Hydes
when they wanted advice outside of their
| regular counsel.

THE DEPEW TMPROVEMENT COMPANY fOAN,
Mr Depew was next asked about the

I loans of $250,000 made by the Equitable
company to the Depew Improvement Com-
pany. He said that the company was or-
| ganized by a number of prominent people
in Buffalo and the late Walter Webb. His

he declared, and for several vears he had
no interest in the company and knew little
about it until Walter Webb told him that
he had formed a syndicate to buy a ma-
jority of the stock and that he had assigned
$100.000 of it to Mr. Depew.

“I told him," said Mr. Depew, “that I
wasn't in the habit of taking $100,000 in-
terests, and I didn't know anything about
it, and I would rather not do it, but hesaid:
‘Very well; I knew what you would say,
and so I have opened an account in my
bank. I have put up the stock as col-
lateral: I have borrowed $100,000 for wvou,
2o vou need have no trouble, and here is a
check and note, and vou gsign these two.
You have got your stock, and in three months
it will be sold out and we will make a hand-
some profit.’

“And I did what many a man has done
I]x-furor—l signed a note and that

The
usually good, and, of course, I was too
busy a man to pay any attention to it,
and it was run by Mr. Webb and by & very
expensive $15000a yvear general manager.”

C‘oming down to the loan, he said:

“T never had anything to do with it. 1
never applied for it or advised it or asked
for it. It was done, as I understand, by an
| application from the managers of the com-
pany and upon appraisal by the officers
who are appointed for that purpose by the
company itself.”

AND THEGUARANTEE OF REPAYMENT

Q VYou vaored tn favor of this loan on tha
excontive committen? A [ think I did, but
I want to say that I dide't advise the loan
and was not consulted about it at all,
that in 1801

0.|

|

name was adopted without his knowledge, |

check. |
yrospects of the company seemed un- |
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}hd Seward Webb were to Tu.unuo to the
tquitable Trust? A, ¥en. sir,
%. And save it harmless from taking those

bonds? A, Yes, air.
. Now the company was never organized?
A. No. Why that never went through 1

really don't know. 9
("Q. You agreed to guarantee those bonds
A. 1 couldn't anawer that question, 1 would
have to refer that to the manager and the
lawyer who did it, ) )

Q. Asalawyer, do you think that this paper
fixes any liability on yvou of any kind? A.
Asalawyer ] don't think so, and I am informed
by the counsel of the receiver that it does
not,

Further testimony regarding Mr. De-

ew's liability was given by Gerald R.

rown, superintendent of the Equitable's
bond and mortgage department. He said
that B. Anderson, counsel for the
Depew Improvement Company, had given
him the impression that Mr. Webb and Mr.
Depew contended that there was no per-
sonal liahllit{ against them. Mr. Brown
said that he had spoken to Mr. Depew on
the subject and that Mr. Depew led him
to believe that he was going to see the
Equitable through without loss.

Q. What did he say in substance? A, He
said in substance that he had been dragged
{nto this matter by Walter Webb -who is riow
decannad- f belleve, a brother of Dr. Seward
Webl: that the place had been named after |
him without his consent, and that he had
sunk $125,000 to $150,000 of his own money in
it, which he was willing to lose if necessary
or put in more to help the Equitable out

and get {t out without loas.
Q “Did he say in substance that he
would save the f:qu‘nnblo harmless for the
i

delay. A. Yes, he did

Q. That promire on his part has never been
reduced to writing, except so far as it ap-
pears in this exhibit? A. No, sir.

Q. And I suppose that you understood a

ersonal promise of the sort was not legally
glndlnu, didn t you? A. Yes, sir. :

Q. Do you know (f Mr. Dépew made the
samne atatement to, any other person in your
yrosence? A, IHe made that statement to the
&‘ommrollﬂr of the society in my presence,

Q. To Mr. Jordan? A. Yes, sir

DEPEW'S PART IN BALARY INCREABRES.

Mr. Depew was reminded that he and V. P.
Snyder recommended the increase of the
salaries of President Alexander and Vice-
President Hyde, and was told that some per=
sons thought that Hyde was getting a
pretty large salary for the work he was
doing. Mr. Depew declared that at the time
of the increase the ‘comnpany's husiness had
been increasing so well that he felt that the
salariea were justified. He gsaid that had the
elder Hyde paid more attention to his per-
sonal fortune and less to the society he might
have left a much larger estate and admitted
that sentiment had much to do in making
the increased allowanco for young Mr.
Hyde. Mr. Depew admitted that when he
recormmmended the increase of Hyde's salary,
to $100,000 he was not aware that Mr,
Hyde was receiving about $28,000 from sub-
sidiary companies of the society.

Jacob H. Schiff was questioned mostly
about the dealings which his firm, Kuhn,
Loeb & Co., had with the Equitable, of which
Mr. Schiff was a member of the finance coms=
mittee. Mr. Schiff, according to his own
testimony, was a dummy director for about
twlve years. When he became a director,
he said, five shares of so-called Hyde stock
were transferred to his name to qualify
him, but when the trouble in the society |
came to a head he bought five shares of the
association's stock from Comptroller Thomas
D. Jordan. He said he paid $2,000 a share
for it. Many of the questions asked of Mr.
Schiff were prompted L_\- parta of the records
of the association.

“I note by this paper,” said Mr. Hen-
dricks,” that on May 25, 1804, you sold
$1,700,000 of the Japanese 6 per cent. sterling
loan at 93%; and interest, and on June 30 |
you sold $1,485.580 of that loan at 93}, and
intersst, It appears that on Nov. I8 they
resold $1,101,232 at 01'. flat to your com-
pany. Do you think that was a good sale
to them at that time?”

“The executive committee decided, unin-
flnenced by any member of the firm of Kuhn,
Loeb & Co., when they want to buy and
when they want to sell securities," replied
Mr. Schiff. “I have never thought to in-
fluence officers or members of the executive
committee as to what they should do. If
they had waited longer they would have
made a very large profit on’ those hondsg
Perhaps the officers thought they needed
the money: perhaps they thonght iL was a
good time to sell: perhap., they thovght they
could buy them cheaperagain.”

KUHN, LOEB A CO. BOND SALES.

The Equitable then bounght 81,600,000 |
of second series honds from Kuhn, Toeb
& Co.oat 88 and =old them at 04, A
few days after the sale the bonds want to
par. Mr. Schiff made this expldnation of
the com;any's selling: .

“In a iew days thera was probably a
great victory for the Japanese. I want
to repeat that 1 never asked the officers
of the Il juitable socioty to sell us some- |
thing that they had; it they wanted to resell
something it 1s for some reason which their
own committee has decided, and naturally,
we being dealers in those Londs, when
they said ‘make usan e did, which
was almost the marke: jrion, We offered
the bonds to them, but have never solicited
a resale to us.”

It was also brought on* that on July 8
Mr. Schiff's firm sold to the (5 oaitably
$1,000,000 in Matropolitan 42 7 2
less one-half and interest, and the
bonds are now worth only 91,

Mr. Schi® declared that his firm had
never sold any Union Pacific preterred to
tho Ecnitable, or, in fact, an othor stochs

RECORD PALSIFIED, SAYR SCHIFP

The recordshowsthat onJan 22, 809,000
of the Union Pacific preforred stock
purchased from Kohn, Loeh & Coo and
thorized by the finance ¢ommittee Fob
1903, at 100

A There are two errora in there  In the
first place, the finance eamittee could not
authorize the purchase anvthing The
other is that the record must he wrong, for
I repeat my staterment that Kahn, Loeh & Co
never sold Union Pacific preferred  stock
1o the Equitalie Life company

Q. Of couree, I am only giving von the |
A ‘T'he record miist be false

Q It was approved Feb 20 1905, by the
finance eoammittes present Kreeh, Wilson,
Depew, Schiff, Snyder, the president and |
vice-president A The Equitable Lite In-
suratuce company may have bought Union |
Pacific preferred stock. it certainly never
bought any from Kuhn, Loeh & (o

Q. The statement here 1< from Kuhn, Toeh
& Co A The statement must he wrong

Q. Ia the Equitable Life in a svodioata to
buy Union Pacitle preferred stock ? AL To
my @ertain knowledye the Equitable Life is
not in any syndleate for Union taclfle pre
ferred whicl (s under the charge of Kuhu,

loebh & Lo,
Q. Is James H., Hyde? A. Wouldn't yon
of Mr. James i, |

Wit
iati=

a2
<

record

{ ”_\'tlu“

Q1 suppose you are aware
there was an appraisement made by the In-
surance Department ol that property and
thetr apprivtsal was §130, 000 No, 1 didnt
ko about that Didu't Twrite a letter ?

O You wrote a letter to the Insurance
Departinent asking us to reappraise A
Yo= that was bhecause the manamer wsked
e to write the leiter on the ground that the
appraisers  didn't understand  their  busi-
tows and that the appraisal was ridiculously
below tioe real valne T have no kind of |
doubi, trom investigations I have made,

that under a proper management of people
on the ground, with a capital sufficient to in-
| vite :.r.h help the new enterprises that might
Ccone there, and to buidd houses, &c., that not
oilly the Equitable mortgage, but every-
hody i amply secured,

Q You said the mortgarge was foreclosed
and vou understood that the property was
bid in by the society? A Yes, sir

O And thar the society has boeen waiting tn

| have =omething done abont it A Yes some
arrangement that Tam not familiar wit

Q. I show vou an exhibit here It is not
the original, but it is elaimed to he a copy
i of the original which is on flle In the society

( records A1 remember that,
| Q What were the cirenmstances which
caused vou to sign that statement? A [

I renember rieht, that was hrought to me hy
a luwver who told e that the Equitahla
Trust Cotmpany would eake bonds suffcient—
1 will «ayv right here when the guarantors
siwned the eaaranty the manager said that
no money would ever he required of us, be-
cnuse they had parties that were going to buy
the property and take it off our handas '

Q- You mean tha guaranty for the &50, -
o2 AL I mean this paper, '{'lm lawyer
broucht that to e with the statement that
the Fonitable 'rust Company had or would
ke an agreemont to take 8700000 of bonds
which were 0o be jssued by a new company

to b formec, and the details of (v I don't
remember
Q. 1 will ask vyou a word on the details.

It appears that there was to be a reorgani-
zation of the company? A, Yes,
Q. To be stocked at $750,0007 A, Yea, eir.
| Q. And enough of these honds at par were
to he transferred to the Eguitable society

to cover the mortgage and interests and
costs? A, Yos, sir,
Q. Then the Equitable society was to

| transfer those bonds to the Equitable Trust
| Company? A, Yes, sir.

U, And kel the money on them that you

and Mr, Twombly and John Jacob Astor

better ask that uastion

Q. The recard shows that the Equitahle
Life Insurance company paid to Kolin, Loeh
& Co, on Jan, 22, 1003, 300,000 Far $4500, 000 of
that stock; on July 16, 1993, it paid & aix to
Kubhn, Loeh & Co. for 0,000 of that stock,
and on Jduly 26, 1004, they puid £270,000 tor
£4350,000 of that stock. hey say Snyvder and
Deming were the only rien at the fiou oo
committes meeting o uly 28, hut on the onee
of July 16 were present Mr, Squire, Mr, Schiff,
Mr. Sovder and Mr. Demine, AL 1 can't
remetnher detalls of the<e, but [ can only an-
swor for Kuhn, TLoch & Co, that they never
sold any preferred stock of the Union Pacitic
to the Equitable Life,

Q. At the tima thoy bonght $£00.000, Jan, 22,
1003, and paid 100 for it it was only selling at
93% AL Jt wasn't bought of Kuhn, Loeb & (o,
and to-day thigis new to me that the Foguitable
Life had any part of it.

Q). The record in reference to the payment
of £,00,000 to Kuhp ,Loeb & Co, on gecount of
Tnion Pacitic preferred svndicate reads as
follows: "Ofice voucher Check to Kuhn, Loeh !
& Co., Unlon Pacific stock syndicate, $500,000, |

Stamped paid Jan. 22, 108" A, What of
that”

() That 1= the cheek of the guitable
Life Socioty? A Supposing it 18 Sp-

posing vou give a check to Mr
prove Mro A knows what transaction that
may be? Do you supnose that the senior
partner of Kuhn, Loeh & Co. zecs the o hecks?

SOLD NO U P70 FQUITAHLE, HE S§AYS

Q Hereisthe office voucher for 9,000 shares
“purchased of Kuhn, Loeb & Co. Union
Pacifte preferred, holding ceprtificate 000
al 100, $409.000 Yaid June 16, 1903 " That
i« the check of the Equitable Life paid for
the purchase of 300,000 to Kuln, Loeb &
(o for Union Pacific preferred holding cor-
tUNeate? A T ean only gay to you that who-
over has furnished vou that record or infor-
mation of sales of Union Pacific preferred or
any other stock to the Equitable Life hus
furnigshed vou with a false record

Q. Evidently, from vour statement, \Mr
Hyde was a subsceriber toy that Union Pacifie
proferred holding certitieate, and when he
was called on to make o pavment on account
of that syndicate he transferred it to the
Equitable Life. There fs no record here that
it war authorized b the executive eommit
1o Tt nppears to have heen approved on
Foh 22,1908, for the fir<t $500,000, and on Jaly
A, 1903, for the sacond 20900,000, and the record
shows that ar both those times you were
present and voted for the purchase A
don't see how that coull come ahont

Q. Yeall your attention to the record which
gshows that this purchase was approved on
Feb. 22, 1003, by the flnance comiuuittee,

A, does that

| & good thing, and I thought it was a very

| 1iy possession; Mr. Harriman refuses to give

| death was apoplexy.
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and that you were recorded ns voting for it,
Is the record wrong? A. I can only explain

this—-that this is an incorrect stateinent
No doubt the sule had been made to the
Equitable by Mr. Hyde. You are misin-

formed

Q. We asked Mr. Hyde for a copy of the
syndicate aursament for the purchase of
thut stock, Hesaid it was not in hig possession
From information we have, that syndicate
agrasment was dated Dec, 11, 1002, and Mr
stillman, Kuhn. Loeb & Co,, and Mr. Harriman
were Lmrtuw to it. Wa asked Mr. liyde to
furnish us with a copy of that syndicate agree-
ment. He said thut he was unable to do so,
and if we wanted it we would have to ask
Kuhn, Loeb & Co. for it. A, You have the
right to ask me for anvthing, but have we
a right, in a matter in which, as far as we are
concerned, the Equitable is not a party, to
furnish you anvthing.”

(1 agree with you.  If the Fquitable is
not a party we have no right to ask yvou about
it. But the Equitable seems to have been
made a party to it. A, Not by any notifica-
tion to ns. T gay that Mr. Hvde has never
informed Kuhn, Loeb & C'o. that he has made
any transfer to tha Equitable eompany.  Up
to this day we know only Mr. Hyde, That
svndicate agreement is no secret, It slmply
states that certain parties have concluded to
buy 850,000,000 Union Pacific preferred stock,
and that {s the whole essence of the syndicate.

HYDE EXPLAINS U. P. BYNDICATE.

When James H. Hyde was asked to pro-
duce the syndicate agreement conoerning
the purchase of Union Pacifio preferred
on Jan. 1, 1905, he said:

“Mr. Harriman asked me if T would go
in on behalf of the Equitable to this syndi-
cate, and I couldn't without consultation
with Mr. Alexander. We went down and
consulted with Mr. Alexander, and he ap=
proved it. He asked me if I thought it was

strong syndicnte and it was a good stock,
and it was going to be a better stock, und it
wus in every way a good investment. Har-
riman thought he was doing me a favor in
letting me in, and I went in on behalf of
the Equitable. 1 myself have never had
any personal interest in the matter and
have never made any money out of it.”

Mr. Hyde exhibited a letter from Mr.
Alexander promising that he should be
fully indemnified and protected against
any personal loss which he might incur.

Q. Is it true that all the Union Paciflc pre-
ferred stock stands in the name of parties
{n the ofMlce of Kuhn, Loeb & Co.? A. That
15 & matter of re ord.

the s ndicate agreement providing
that the stock should not be sold 18 purely
speculutive in ita purpose, 18 the Equitable
purchase under the syndicate agreemnent an
entirely admissible transaction for an -
surance company? A, That, of course, I8 a
question of taste or a matter of opinion.
Mr. Alexander and 1 didn't think eo,

Q. You say you have no copy of the Union
Pacific agreement? A, 1 have no copy in

It Lo e,
LOSS ON SALES OF TRUST COMPANY STOCK.

Later in the inguiry Mr, Hyde was re-
called and questioned as to Equitable hold-
ings in the American Deposit and Loan
Company and the Mercantile Trust Com-
pany. .t appeared that the society fre-
quently sold stock to selected persons for
less than it had paid for it. George Gould |
got 100 shares of Mercantile at $500, when
the Equitable was paying $815 for the s ock.
‘Lhis was Mr. Hyde's explanation:

“Mr. Gould contributed more business
than almost any other director of the Mer-
cantile to that concern and we wanted him
to be personally interested in the concern.”

Later, when Mercantile stock was beiug
Lought by the Equitable at £1,000 and $1.002,

.. H. Harriman purchasod 100 shares uat
$500 from the society. Mr. Hyde explained
that the reason was tie saine as in Mr.,
Gould's case.

NEW CUBAN ELECTRIC LINES.

Pasienger and Frelght System to Radiate
From Havana -contracts Awurded,

The Havana Central Railway Company, |
in which some New Yorkers are interested,
has awarded contracts for the construc- |
tion and equipment of a great olectrie
railway system in Cuba.  The company is
to build and operate a network of inter-
urban lines radiating from the city of
Havana and eovering an extensive terri-
tory in the intorior of the island which
has hitherto been without transportation
tacilities,

About
the first instance,

125 miles will be constructed in !
involving an expenditure
of nearly $5,000,000. ‘T'he road, besides
cutering for passonger traflic, will
a ireight serviea for fruits, vegetables and |

have

other products, |

One branch will extend clear across the !
i=land to Rosarin, a distance of about forty |
mil Sub-stations will be located at |
Cuatro Caminos, Lomas de Candela and
Providencia. A second line will run from
Havana seventean miles south to B:jucal, |
with a sub-siation at Santingo de las Vegas,
A third line, running sonthwest from Havaua |
to Meriel, wil! have a iengih of thirty-seven
miles and bironenh lines ranning north and
south to Kl Carmelo, Santinego ae Jas Vegas |
end Tuira de Molena, amounting to about
thirty miles,

e power house to L eonstructed in
Havana will operate 7500 horse-power of |
alectrio energy at 19,000 velts thres phase
current for the purpose of operating tho
lines,  Steam turbines will be used.

I'he initial rolling stock for passenger
sorvioe will consist of twenty-four 30 ton
cars, scating ti'ty passengers and equipped
with four motors geared for a maximnm
gpaed of 40 miles an hour, The freight |
servier will be handled by ten 40 ton loco-
motives equipped with four motors gearad
for a spred o 17miles an hour when hauling
a 300 ton train.

The General Fleotric Company has been
awnarded the contract, valued at more than
§1,500,000, for the complete elcetrical equip- |
ment of the system. The United States |
Stecl Produets Export Company has been

s,

[ allotted the rail contract, cailing for 15000

ton= standard size.

DEAD IN FLAT HOUSIE

Woman's Brother Was Once Janitor There
she May Have Wandere:d In.

Hannah Hartigan, a womun 30
years of age, was found dead about 6 o'clock
yesterday morning in the basement of the
apartment house 124 West  127th  street.
Coroner Goldenkranz after a superficial
examination sadd lie thought the cause of

CLLIAR.
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Gieorge Carr, the janitor of the house,
unlocked the basement hailway door about
4 o'clock and then went back to hed. At
6 o'clock he got up to go about his duties
and found the woman lyving well back in
the basement hall near the furnace. She
was unconscious. Carr summoned a po-
liceman, who called an ambulance from
the J. Hood Wright Hospital. The ambu-
lance doctor found the woman dead.

The body was taken to the West 125th
street police atation, where it was identi-
fied hy Thomas Dunphy of 1873 Park avenue,
who said he was the dead woman's brother.
Dunnhy was formerly janitor at 124 West
127th street and his sister knew the prem-
ises. It is supposed she waa taken ill in
the neighborhood in the early morming
hours and wandered In a half dazed condi-
tion into the well known basement and
there lay down and died.

An autopsy will be performed this morn-
ing at the morgue.

‘“Little Tim’” Not to Farm.
“Little Tim" Sullivan says he is not going
to turn farmer. He declares that the story
to the effect that he has just purchased a
large tract of land near Pittstield, Mass.,
is a “pipe dream.” |

| tion which

ROCKEFELLER VS, ‘TARBELL.

JOHN D., THROUGH ATTORNEY,
TAKES ACCUSER'S ROLE.

Virgil P. Kline Says That In the Corrigan
Case Miss Tarbell Mast Have Relled
on Corrigan's Petition Instead of on
the Testimony on Which Case Was Lost.

Virgil P, Kline of Cleveland gave out
yesterday the following statement:

In the July, 1905, number of MeClure's
Magazine appears un article entitled “John
D). Rookefeller, a Character Study, by I[da
M. Tarbell,” in which a partial and mix-
leading account is given of the case of
Corrigan ym]Rockefeller, finally determined
in Mr. Rockefeller's favor by the Supremo
Court of Ohio some years ago.

Having bwen one of the counsel for Mr.
Rockefeller in that case, [ deem it my duty
to make a brief statement of the real trans-
action, innsmuch as the insinuations of tl.e
article ars so unwarranted by the facts
which appear in evidence, and which are
matter of public racord.

On the 19th of February, 1805, Mr. Cor-
rigan was indebted to Mr. Rockefeller in
the sum of upward of $415,000. Of this sum
over $25.000 was interest past due, while a
large  portion of the principal had also
matured. Mr. Rockefeller had alko ad-
vanced, on account of an iron mining com-
pany in which Mr, Corrigan wae interested ,
over $200,000, which was secured in part
by indorsements of Mr. Corrigan and in
part by deposits of his stock in that com-
pany.

In this situation of the indebtedness
Mr. Corrigan, needing more money, entere
into a contruct on that date with Mr. Rocke-
feller, by the terms of which, among other
things, he sold to Mr. Rockefeller 2,500
shures of Standard Trust certificates, so
called, at the then market prios of $10%
per share, and out of the proceeds received
$80,000 in cash, together with about 4,350
shares of his stock in the mining company,
for his present use, the remainder of the
purchase money being applied, under the
terms of the contract, with certain securi-
ties, to the ultimate working out of the
indebtedness.

On June 30, 1807, more than two years
thereafter, Mr. Corrigan filed a petition
in the Court of Common Pleas of Cuyahoga
county, Ohio, against Mr. Rockefeller, in
which he charged that Mr. Rockefeller,
bearing a fiduciary relationship toward him
as trustee, for the purpose of acquirin
his stock at less than its true value hac
made false representations to him as to the
condition of the Standard Oil Trust and the

value of its shares; that he had also taken |

advantage of his ignorance of the real
value of the shares and of hisembarrassed
condition to obtain from him an unfair bar-
ain, and, to induce him to make the sale,
iad represented to him that the shares
were not worth the price paid therefor,

Mr. Rockefeller, by his answer filed in
the case,promptly denied all these a verments
of fraud and bad faith made against him.

By agreement of the parties, the jssues
thus made were referred to William G.
(‘hoate and William D. Guthrie of New
York, and William A. Lynch of Canton,
Ohio, three able lawyers of the highest
personal integrity, as arhitrators to deter-
mine the issues of law and fact. The agree-
ment further
termination of the case judgment should
be entered in accordance therewith and
the parties exchanged bonds guaranteeing
the entry of judament as the same should
be awarded by the arbitrators.

The arbitrators listened carefully and
patiently to all the evidence offered on hoth
sides. There was ne book or

rovided that upon their de- |

document |

called for by the plaictiff in the investiga- |

was not promptly
and the arbitrators expressed

as entirely satistied with the frankness
and fulness with which information had been
furnished by Mr. Rockefeller.

rnnhu-ml. {
themselves |

It appeared from the evidence that the |

indebtedness of Mr. Corrigon to Mr. Rocke-
feller was of long standing, beginning in
1886, increased in 1887, and again increased
in 1803 to the axtent of $125.000, in the midst
of the panie of that
Trust cortificates bad Leen left with him
as collateral security, with power to sell;
and that the notes evidencing the idebted-
ness had been repeatadly renewed, and in

| 1893, ar had been the case many times be-
| fore, Mr. Corrigin was ko largely in de-

fault, both as to principal and interest,
toat Mr. Rockefellor might have sold Yot
his secupities under the power, if he bad
chosen to do so.

After a most painstaling and  camful
hearing the arbitrators mude the follow-
ing decision:

“And now, on April 1500, =aid ar-
bitrators having fully considepred a'l the
matters and things submitted  to thoem
and having consiaersd the allegations of
the parties, the testimony submitted and

a9

| the arguments of counsel, and being fully

advised in the premises do hereby make
and publish this as their award, to wit;

“(a) They find and determine the issues
joined in said action in favor of the de-
fendant, and that ha is entitled to have
said action dismissed upon its merits, with
taxable costr against the plaintift "

In the course of their opiontspeaking in
tho third persony they said
thy are satistiea by the evidence that
cnarges of actual fraud set forth in
the complaint against the defendant are
not proved,
has satisfied thern that the defendant made
the purchase ot the stock in question in
good faith, and at what he telieved to

the

year; that the Standard |

music whatever,
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Suammer
Pianola Recitals
in the Country

IANOLA recitals, made up of numbers to suit the
tastes of the guests, and as artistic as those
which attract so many music lovers to Aeolian
Hall during the winter season, are being given
this summer in the remotest corners of the country,
and by people who have no technical knowledge of

Others, while cruising on the ocean, or camping in
the back woods, are getting acquainted with the latest
Broadway song hifs, dancing to the newest dance tunes,
and otherwise experiencing musical pleasure to an ex-
tent which not even the presence of a capable hand
performer would make possible.

The reason for the remarkable success of the Pianola
as an entertainer, both in town and country, is the Me-
trostyle, which makes it possible for even a novice to
play with proper feeling and expression—and & is a [ca-
ture possessed by no other Piano player,

Price of the Piancla, $250-and $300.

Price of the Pianola Piano, which is an upright piano
with the Pianola inside its case, §$500 to $1,000.

Literature descriptive of both instruments, together with
music catalogues showing repertory, including hundreds of
compositions bearing personal interpretations of the world's
greatest musicians, will be sent to any address on request.

THE AEOLIAN COMPANY, Aeolian Hail

362 Fifth Avenue, near 34th St., New York

mmm.m

tinued to sell as the market would absorb
his offering until all were disposed of.

Other trustees testified during the trial
that they had sold large blocks of stock
at the same or lesser prices at about the
same time.

The writer of the article must have taken
the charges made in the petition against
Mr. Rockefeller, instead of the testimony
which appears in the case, or she could have
reached no such conclusion ar is expressed
by her. Miss Tarbell puts in quotation
marks, as though she were reciting the evi-
dence in the case in several instances, what
nobody ever testified to, and of which there
is not the slightest hint in the record.

When the award had been made and this
vindication of Mr. Rockefeller reached
the plaintiff undertook to repudiate it;
and it therefore became necessary, in order
to secure the entry of judgment ar agreed,
to file a supplemental answer in the Com-
mon Pleas Court and litigate the validity
of the award of the arbitrators through to
the Supreme Court. In each instance the
Common Pleas Court, Circuit Court and
Supreme Court, without one dissenting
voiee, affirmed the proceedings of the arbi-
trators, and ardered judgment to be entered
in accordance therewith.

SLEUTHS MUST PATROL.

24 Detectlve Sergeants on Precinet Daty
Ordered to Don Uniforms,

Police Commissioner McAdoo gent out
a general order yesterday directing that
all detective rergeants assigned to pre-
cinets should hereafter do patrol duty in
uniform. The order gffected nearly forty
men, but before it was issued the Police
Commissioner transferred sixteen of the
detective sergeants back to the Central
Office. They are:

tichard A Finn, Elizabeth street station
William P. Judge, Leonard street station;
Edward J  Armstrong, Leonard street sta-
tion. William F, Bullivan, Mulberry street
station, John M. Wilmore, Delancey street

station; Theodore F. Bnyder, Unfon Market
station: John Leonard, Unlon Market station;

James A Walsh, East Sixty-seventh street
station; Willlam_Colby, West 125th street
station; John J. McCarthy, East 126th street
| station, John D. Diefenthaler, West 162d

| while

street station: Lawrence J. Collins, Charles
street station; William J. Capper, Macdougal
street Atation; Willlam 8. Barlow, East Sixty-
seventh sireet station; Benjamin C. Scheffer,
West 1ooth street statlon; Thomas P, Foody,
Fast 126th street station.

In announcing the transfers Mr. McAdoo
said that detective sergeants who had not
shown any particular merit as detectives
in the Detective Bureau had been
doing similar work in various precincta,
Now he had come to the conclusion that if
they were not good deteotives while at Head-
quarters they certainly were not qualified
to do the still more dig‘lcult precinot duty.

| He thought it about time they went back

On the contrary, the evidence |

e

its full value and a fair price, and that he |

did not use the circumstances or neces-
sities of the plaintiff as a means of extorting
from him either the purchase of the stock
or its purchase at an improper or insufficient
consideration, and that he was
Ly a desire to accommodate the plaintiff
and relieve himm from his emi arrassments

| by making with him the agreement of which

the purchase of the stock was part,”

ihey also said in another paragraph:

“It is quite evident from the testimony
that when this contract was entered into
neither party understood that the relation
between them was such that the plaintiff
had the right to rescind the contract, but
within a very few weeks after the contract

actuated |

! for merit.

into uniform.

The sixteen detective sergeants were
transferred back to the command of Acting
Inspector O'Brien, because no men were
needed at Police Headquarters.
subject Mr. McAdoo said that he might
make two, three or perhaps four detective
sergeants in a day or two. Patrolmen and
not roundsmen will be selected.

“When I came into the Police Depart-
ment, " said Mr. McAdoo, “I announced that
it would not be my policy to raise any
patrolmen to the rank of detective sergeant,
Although the law gave me the right, I con-
sidered that the power had bean abused.

“There are now some men deserving of
the increased rank and pay. They have
earned it and they can do good work in the
Detective Bureau. No men will be dropped
from that bureau.

“These promotions will be made solely
The surest way for a patrolman

| to mixs the promotion is to bring friends to

was oxpcontad the plaintif was fully ad- |

vised of this right, and in our oapinion the
dafendant in good faith offered to ¢rive him
the in‘formation which he sought which
would have borne npon the question of the
vihne of the stoel so far as such information

s within the defendant's  possession,
The defendant offered to show him the state-
Hent aach as wore gaeesssibls for the in-
tormaiion of the stoeicholders, bt the plain-
Y saw fie ot to avail hinsedl of this means
ai information.’

There cotdd Lo noomacre eamblote answer,
nort from a more avahori 2five sonres, to
the insinuation< o' thecar = in guesiion
retlacting on Mr. Raekaf lor's fairnass and
integrity {in this fra tion,  His troat-

ment of thoge copridcaios arter hoe .l"'[‘li.‘*"‘
them fully eorr rites this
arbitrators, and =hows that did
purchase for the purpose of holding
at ones put the eardifleates upon the market,
and within nin2ty davs had <old nearly half

W
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not

| of them at prices verv slishtly advanced

beyond that at which he bought, and ean-

SEA BREEZE CALENDARS,
WHEN NOBODY 1N 300,

try glve Nberally of thelr fros
alr, Yemt, hade and reereg
s of gratefd
o8t these  ghnestis

tenement  bables

Otierwise

mothers  who cannot
ltave their swelterlig homes, th
N Y. Assoclatlon for Improvive th

Conditlon of the Paor I8 soniling
cut toqlay 2,000 SPEA BRKEE
CALENDARS, Hotel ruests and
proprictors are asbood 1o send som:
of the country or scashore bach to
the tenements by personal  glfts
colleetlons, 1alrs, concerns, f2tes or
entertalnments,  Four photographs
toll of the sea and paradise trecs
uof shade and play and bathing,

WIHI you undertake to ralse a
fund at your hotel® $125 will elve
an  exdursion for five hundred
mothers and bables, two trolle
rides, two lunches, bathing, rest,
chorus ginging. %0 will keep fve
mothers and Nfteen chlldren one
week at Sea Breere, Scod o
quiries or cheeks to ROBERT
SHAW MINTURN, Treasurer, 103
East 22d Street.

(
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S0A e or to Write to me,
their chances,”

These will settle

PALID $15,000 FOR LOAN OF $9.200

Mrs. Babbitt Accuses the New York -
nanee Co, of Using Usurlous Metho!ls,
An order to show caus® in an actin

against the New York Finance Company

of 45 Broadway, New York, and \\'illiuxh

Brewster Wood of Philadelphia, was signed

vesterdavy by Vice-Chancellor Emery in

the Newark Chancery Chambers, the com-

plainant in the suit being Mrs. Annie D.

Babbitt, daughter of the late Charles G.

Campbell of Morristown, formerly a resi-

dent of Newark and who died at Morris-

town last May leaving an estate of about
$1.,000,000
The bill of complaint avers that last March

Mrs. Babbitt appiied to the New York Fi-

nance Company foraloan of $10,000 and that

the gompany agreed to make theloan if Mrs.

| Babbitt would pay $5,500 as a bonus, in ad-

dition to 6 per cent. interest on the $10,000;

| in other words, pay $15,000 or thereabouts

for the loan.  Mrs. Babbit declares that she
reeeived only $9,200.

Uo obtain this loan Mrs. Babbitt pledged
aw collateral her entire interest in ?\er
father's estate, giving also to William
lirewster Wood of Philadelphia, as osten-

i sible lender of the money, a note for $10,000.

' On the same date Mrs,

) { abbitt gave a note
to the New York Finance (‘(ﬁnpmn’ f\t)r
$5,000, pledging her interest in her father's
estate, both notes being signed by her
husband as well as herself. In the firnt
note Mrs, Babbitt authorized Wood to sell
either at public auction or at private sale,
all her interest (one-third) in her father's
estate, in default of her payvment of intereat
for fifteen days, without demanding pay-
ment of the note or the amount due thereson
and without advertising or giving notice to
the complainant, Mrs. ﬁ!nhhiu.

Mrs. Babbitt in her bill of complaint

On that |

| macy.
| her since February.

charges that the transaction on tho part |
of the defendants was of a usurious nat ire |

and that the defendants resorted to various
rubterfuges to conceal the usurious nature

~of the transaction.

|
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ESTABLISHED NEARLY- HALF-A- CENTURY

IF you are interested
in the method
of finishing the inside
of an unlined summer
coat, examine some of
our Tropical weight
garments. You won't
find a thread that is
loose nor a seam that
ehows a ragged edge of cloth.
Our standard of finish 1s that
found in custom made clothes
at twice the price.
Tropical Suits $19 to $25.

As usuval, store will close at 12 o’clock
saturday during July and August.

ASTOR PLACE-AND -FOURTH AVENUE.
—_—

DIED.

JONES.—On ‘Tuesday, July 11, at

th r
bocker, 6th av. and 28th st., Marcoerot \
Jones, daughter of the late Danic! J

Notice of funeral hereafter.
PERRY.—In Willlamstown, Mass., Ju): ir
Latham Perry, aged 75,
Funeral Wednesday, 4 P. M., at ros
THOMAS.—At Catletts, Va., Willlan t

Thomas, late of Ellzabeth, N. J
Funeral from St. John's Churcl
Wednesday, July 12, at 8:30 P M.

CEMETERIES,

THE WOOOLAWN CERET

is readily accessible by Huarlem tramns (1or
Central Statlon, Wceoster and
trolleys and by carriuge. lLots §1
phone (4875 Gramercy) for Book of \
sentative,

OFFICE. 20 EAST 22D ST. N

ERY

25 up
lews ur repie

Yy orry

ACCUSED BY BROTHEDL-IN-1 AW,
Young Man Who Once Knew
Thompson s Arrested.

John W. Grimmer of the Sever:
Regiment, a chauffeur, employed 1o
Consolidated Gas Company, was an
yvesterday on suspicion of beirg oo
in the case of Jeanette Thonps
Peekskill girl whose body was i< rovd
last Sunday morning as it was beine carried
in a basket from a private hospital in West
Forty-seventh street.

Grimmer's name was given to the polioa
by Joseph L. Ferrig, a New York ¢ertud
'H‘mlruml conduetor, whose wife wis
Thompson's sister, He said that Grimm
had known the girl for a long time

(lrnnnwrv told Coroner Scholer that le
met Miss Thompson four years ago, whie
his regiment was in camp at Peeksh
I'tere had been some talk of 1
but according to Grimmer, no nund
He declared that he had n

Jeanerte

1
fias

or

g,

1
DR )
Grimmer was released on $500 hall
appear to-morrow at the Coroner's i
at which the girl's relatives in Vecnsol
will be present.

Good=hy to the Volunteer Firemen,
The Aldermen concurred veste
the appropriation made by the Boar!
Estimate of $24,500 for gas testing «la'io
ard of $244,000 to rubstitute a unitc
paid corps for the volunteer fire coriu
of Richmond and part of Queens,

PIEL BROS!

East New York Brewery. Broolyn.

OFFER TO FAMILIES [I'HE!N

REAL GERMAN LAGER BEER

This 18 the perfect and unquestional
the finest product possible of madt ail
hops,

This perfectlon Is attalned by reason
the highest grade of malt and hops, !
absence of substitutes and chemicals,
the application of the most approved «or
man method under the skiillful directio
of an expert brewer.

On the guality of onr heer alone has
our business been bulilt np and uvus
name become known all over thu
country.

There 1s no sterling quallty of the b
imported, which cost 100° more, lack
in our beer. while the most inferior
mestic beers cost only one cent less
bottle than nnr fine and luxurifous !
beverage.

Dellvered In Greater New York at $1.25
per case of 24 bottles.
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